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bilinese Leadership’ s Key Goals

i tain Party Control

i {ren Y egitimacy
= Pew Global Attitudes Survey (July 2008)

o 80% satisfaction level with China’s
direction and state of economy

@ Highest ranking of 24 countries

= Ensure Social Stability

» Social disturbances on rise




cidents of “Mass Disturbances”

50,400
58,000
74,000

83,600

87,000 (“public order disturbances”)

Source: Carnegie Endowment Policy Brief, Sept. 2006




bommon Causes of Social Unrest

ages and benefits and other

SUU

ral problems: illege | taxation, illegal
1res of land, interference with village
oNns

orievances, such as disagreements with
- decisions

@ Force d urban demolitions and resettlements
@m Corruption and illegal behavior of cadres
= Environmental pollution




ner GChal lenges

balanced Growth

" @ Environmental Degradation
'@ Energy Sustainability

@ Business related:

= Product quality and safety

= [ abor market competitiveness

= Nationalism/Protectionism




Hina: s kEconomic Priorities

Rural and urban per capita disposable income

Maintain Growth
| 8% threshold

‘rease Employment
arrow Wealth Gap
rove Public Services

= Protect Environment

—+—Rural —=— Urban




ive focus on health, education, social
welfare, rural areas and the environment




:;u'ding |deology:
eCientific Development Concept”

Development
 friendly /energy saving

nal development
g Protect vulnerable social groups
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@ s Approach to International

1
conomic Cooperation

»roach to political cooperation

eep _.1w international profile

us on internal challe ges

ership has used international obligations
ercome domestic resistance to reform

J accession

@ Butalsc exploits loopholes and weak
- enforcement to pursue national interests




some Barometers of China’ s
JTternational Economic Gooperation

stitutions & Regional Groups
eements

V1C Accession Process & Membership
oha Round
B Valuation

eral Dialogues (SED)

_ rgy Policy

= Environmental Cooperation
=@ Sovereign Wealth Funds

@ Global Financial Crisis




USD to RMB Exchange Rate

- *Fixed link broken July 2005

*Appreciation as high as 1% per
month

*Total appreciation over 20%
*With inflation tamed and global

slowdown, RMB appreciation
against USD has now slowed

*Already signs that RMB may
depreciate against USD







al stimulus package and other measures
> growth at 8%

ership statements: keep house in order
aintain growth
5 Can China save the world?




conclusions

player, but not an active one

lags behind economic stature

profile, but can’t avoid

aker, not rule maker

s response to external pressure defined
\estic priorities and traditional
approaches to problem-solving
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