T

- il
' = e —

el Integratlon With
outheast Asla:

_q-F
-:l-"

-l'——_-.l —

- ,T”he Case of China-CLMV Relations

_-
—
--"".p—
= .—-'_,..—4—

=
- =
o __.-l—___ __--
S— = .



-r-
Crllgless ’E@I%—Pﬂh@l S "

SRGHIEISNIOlICY towards [tS closed neighboeurs i the

I--

Me}fong Sulregion
sNlIvESnithe upstream,
AN q_.___\ downstream
SR friendship flows with

= river we both drink” (Marshal Chen Yi, the late
"JDEfence Minister, during the visit to Burma, 1957)

- ® Open economy & free trade with liberal countries (Den
Xiao Ping, 1979)



T

- f—.- a
shIners Regional PoliciessFContd:

— —

> “Coj=e]l 1_“- rategy’ (1990s)
“Co)- \0| West” & “Go-West” (1990s)

=IHENR Iy neighbours, stable Nations, and
= Wea ‘thy neighbours” (Chinese PM, Wen
iébao (2003)
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2 - End OI‘*F‘ e Cold War & thawing of pelitical tension
S _ fff]OrPf(‘ o ifem US and the West

> - CLM\ ASEAN members

- ___,( maﬂs ASEAN'’s Dialogue Partner

clal & Physical

N ‘:"HIStOFICc';ﬂ ties
e - Cultural, ethnic ties & linguistic proximities
® - Geographical proximities
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S0leine Blocks for Chlna & CLMVE d
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- Ecorlgglle
Sil[R3re transitionall economies

= - :gonc I complementary as well as
C orr PEtitive

— flare part of GMS, ASEAN+1, ASEAN+3, &
‘”f EAN+6

g™
-

"':'“0_ ~- Formation of trade blocs & protectionism

e = - Eree flow of trade and investment
e _ Growth In tourism
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ie)gmclfcooperation among 4 memuoers (Cambodia,
EesPVIanmear & China/Yunnan) (1991/92)

SONCEIL Of the then Thai’s PMI Chatichai: “Trransforming
IELlENIelds into market place™ (1989/90)

- Jm r‘s Concept “Go-out” & “Look South West” (1988/9)
,Jc CWe To formalize and develop existing cross-

_ = border trade, tourism and transport links among the
= ’J__"_m_ember countries

® GQ was absolved by GMS (1992)
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Siel OIJJrJ d Py ADB In 1992

OBJECtves: Growth, free movement of goods, capital &
0209 Je --rastructure development, and bring in FDI.

- Merr 9ers: Cambodia, China (Yunnan & Guanxi), Laos,
ﬁL\A\ nmar Thailand and Vietham

*'”- Gii-ﬂ.llatl()n 261.2 million (2003)
.-'_— = GDP 18,697 (US$ billion) (2003)

e Achievements: Trust & confidence, peace & stability,
eco. growth, cooperation agreements between two or
more members, and important infrastructure provisions.
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Shtra-Mekong Basin Tirade 2004

(In USS$ Million) - e —
Country | Cambodia | China Laos | Myanma | Thaila | Vietna | Total Total | Av. Ann.
r nd m Growth.
Mekong | Mekong | (95-04)
(1995) (2004) (%)
Cambodia n.a. 508 14 0.1 820 499 703 1054 4.6
China 482 n.a. 114 1146 | 17,344 | 6,743 5288 19618 15.7
Laos 1.6 120.2 n.a. 743.7 | 146.3 489 1012 8.4
Myanmar 0.1 1117 - n.a. 1843 147 890 3107 14.9
Thailand 751 15288 560 1900 na. | 2312 4952 20811 17.3
 Vietnam 305 4819 158 16 1700 | na. 1397 6998 19.6
- Mekong / 1106 21852 | 8334 3062 | 22451 | 9847 | 14035 52600 15.8
~ Total
Chin | China+ | 25.9
a+ +
CLM | CLMV
China \% 2004
+ CLMV 354.9 6564.2 273.4 1162.1 7535.3 1995 | 31789
4002

Source: IMF, Direction of Trade Statistics Yearbook 2005
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9le 3(19): China-CLMV Trade

Exports

2000 2001 2002 2003 2004 Gr. rate %
(2000-2004)

China 249195 266696 325711 438250 593232 138
Cambodia 164 206 252 295 452 176
34 54 54 98 101 197
Myanmar 496 498 725 908 939 89
Vietnam 1537 1805 2150 3179 4261 177
Total (CLMV) 2231 2563 3181 4480 5753 158
Imports
China 225174 243567 295440 412836 561422
| Cambodia 59 35 25 26 30
| Laos 6 7 10 11 13
| Myanmar 134 137
Vietnam 1186 1287
Total (CLMV) 1372 1459
Total Trade

Laos

China (Total) 474369 510263 621151 851086 1154654
Cambodia 223 241 277 321 482
Laos 40 61 64 109 114
Myanmar 621 632 862 1078 1146
Vietnam 2656 3092 3437 4942 6993
Total (CLMV) 3540 4026 4640 6450 8735

Source: IMF, Direction of Trade Statistics Yearbook 2005




SEAN '(A@Fﬂé /-(ﬁEA AGE

> Egizlolisalls 1t 2002
> Opjee EJ\/” To form a World’s largest trading bloc
> Trlrgr\r Zero tariff in 2010
3 COIT med GDP: US$ 1.7 trillion

== ‘tﬁl external trade: US$ 1.3 trillion

= Nlarket size: 1.7 billion (population)
e Starting point: 2004 (early harvest)



ASEANERS

fiforamEy O“L-;c diization

Eguiarime: Ilng since 1994

voJ\ /25 phomlc, socio-cultural, & political
dperation accelerated since 1999 after
T%tatement on East Asian Cooperation

-,.__E_C-F ﬂg Mail Initiative (2001)

_.-__._.‘

- -*"‘J::CIJ rency Swap Arrangement & Survelllance

T >

- Program(2002)
~» Regional integration initiatives are still slow
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ASEANS-3+3 (ASEAN+6) or AS|an
(omml _ e

e —

SREEEIEs = AllfceURtHes  expressed thelr political reselve and
SOIMIMIVMENT eI Torging continent-wide cooperation.
SENVERthI of the resournces and' diversity in Asia and it will not
OIYAPIOMOLE sustainable development but also global prosperity.
Mrrr}/aﬁk > 3l hillien: (half of the world’s population)

- Foele Aireserves: more than half of the total world’s reserves but
| mg),_, o1 the reserves are invested outside the region.

_f; = =@ ;m of Organization: Still informal and holding meetings at
~ different levels; mostly at the Asian Summits. - Integration
~Initiatives still on the drawing plan.

~= NMembers: (ASEAN 10) plus (China, Japan, S.Korea) plus (India, New
Zealand, Australia)

® Asian Summit agreed to lay down goals and strategies towards
realizing the Asian Community by 2020 in Vientiane (2004).
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SHIMBEEELENV Political Relations: Reasons,i d—

Weriniiend Cordial Relationships :
S

=

SREEVVAZd China are memiers of GQ, GMS; ASEAN+1,
AS f/\]\J-m and ASEANH-6.

FIEEN(Cl fina, Laos and' Vietnam) are socialist countries
ruled )Y the communist parties.

—3 “M\ anmalr is ruled by the military dictatorship and China
< "e‘ Ves strong political and financial support since 1990s
= Whlle US and the West impose economic sanctions.

e AIthough Cambodia is trying to transform into a
democratic country through a free and fare elections,
the leaders are members of former communist party.
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GHINEECINV Politi_c@lationeai_gm?- —

AllieughrChina andtVietnam: had' cross-border
gNEG Clashes 1 the late 1970s and unsettled
dISpPUtes en Spratiey Islands, the relations
BEWVEENI the two is back to normal.

==FClinalis eying for oil and gas from CLMV.

,.?'thma and ASEAN countries co-orperated in

~— dealing with drug trafficking with the Bejing
Declaration signed in 2001 between China, Laos,
Myanmar and Thailand.

® China signed the ASEAN Treaty of Amity and
Cooperation (TAC) in October 2003.
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ASEANEE]] na consultations on Protocol to the S.E.Asia
Nurlerlr Weapons Free Zone (SEANWEZ) are continuing.

ASE "‘Chlna Joint Declaration on Cooperation in the
1~Jr of Non-Traditional Security Issues was signed by

e eI sides in January 2004.

——'-

“China is still giving loans and selling military hardwares
= to Myanmar.

s China-Myanmar signed the commercial navigation
agreement with MRC (Thailand, Laos, Cambodia and
Vietnam)
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VIV GVIS'S total trade =

asialie o1 China-
60%

= Average‘% rate of China-CLMV formal trade
(1995-. 004) = 25.9%

- /\Jc-s' grewth rate of formal border trade of

S China=CLMV (1992-2000) = 185%

- —Share of China-CLMV Iin GMS’s FDI = 228%
'(1992 2003)

e Share of China-CLMV in GMS’s tourist arrival =
64'1% (1992-2003)
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Ch]n:, I\/IV and Reglonal
Sugreelefel In‘@gratlon

ICIIVIV: GO (1989/00), GMS (1992),
ASEAN/AFTA (1999), ASEAN+1 (2002),
ASEAN+3 (2000/01), ASEAN+6 (2004)
= ACD (2002), ACM-ECS (2004), MGEC
2‘@01)

~ ® China: GQ (1989/00), GMS (1992), ASEAN
+1 (2002), ASEAN+3 (2000/01),
ASEAN+6 (2004)
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> Posli)Vye JmC-
-2 —df ‘xpansmn

2 = FD pansmn
= - Ec nomic growth
eV eﬁare Improvement

— %= Tourism development
~ = Negative impacts

- s More exports in the third countries
e - Competitive Domestic market
@

- |Less attractiveness to FDI compared with China

=
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SiELlrneligle

rlistgriezl r1v' Y and mistrust
TarriiofENe utes

Ole) zigjel _m problems for integration (China & CLMV)
SIEgal mi raitlon

=L Jmé rﬁductlon and drug trafficking
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= uman trafficking
— ‘S‘muggllng of goods
- e [ack of infrastructure

® Environmental degradation
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SRETEENI eV Off trade off ot sides due tor China’s aceession to WO

GIASEAN'S £ 7&--

Relglel e ,JevaJrjr- ent oft tourism and help economic development of
el wzirl f .

Ghina’s active participation, support and promotion of SE Asian
regi OF al caoperatlon

]

_j_‘_'# Sic mg “of the tariff-reduction program kick-started ASEAN-China
~ETA by China’s PM and ASEAN leaders on October 6, 2003

..—.n:__...

— 'Cﬁ_lna has signed the ASEAN TAC & economic cooperation
- * There is political will among both sides.
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